The London Barometer/
Sales: May 2012

Market Comment

“The London property market continues to be seen as a safe haven in turbulent economic times, with record numbers of properties being sold to
international buyers. Previously international buyers have focused on prime central London, but recently we have seen purchasers from Russia,
America and France buying across south-west London in Battersea Park, Southfields, Pimlico and Hammersmith.

“As a result of the recent French elections, French buyers have been active across the London market at all price levels, earning London the title
‘6th biggest city in France’.

“Despite increasing demand and low stock levels, buyers are determined to weather the economic and mortgage storm but seem to be reaching
their limit of price elasticity at the moment.

“The number of flats on the market is lower than this time last year as a result of the increase in buy-to-let landlords buying in time for the summer
lettings market.”

Ed Mead, Sales Director
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The London Barometer/
Lettings: May 2012

Market Comment

“With a 40% increase in the number of available properties on our books and a 35% increase in tenants registering for rental properties in London
compared to this time last year, rental prices are holding firm as we enter the busy Summer letting period.

“Tenants are settling early and have secured properties during May which they will move into in July/August to avoid being left with little choice
later on and to work around the Olympic period. Family houses in the most sought after areas are in demand at this time of year, as always
proximity to a particular popular school can result in multiple offers as soon as the property comes to market.”

Virginia Skilbeck, Lettings Director

Supply* Demand*

450 1200
400
1000
350
300 800
250
600
200
150 400
100
200
50
0 0
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2010 . 2011 . 2012 *Supply and demand is determined by instructions and applicants (respectively) within

a given month across Douglas & Gordon's network of 12 lettings offices in London

2012 Supply & Demand Douglas & Gordon Average

*
1200 London Rent Index* (per week)
1000 s Q22011 Q32011 Q42011 Q12012
800 / 4 K ‘1bedflat | £394 | £399 | £394 2387
500 A 2bedflat | £527  £537 - £531  £533
’ 3 bed house | £ 922 o7 L g£o12 L £o25
40 o
‘ ", 4bedhouse : £ 1,661 £1,641 £ £1,556 £1,462
000 [ : : : : :
0 I I I I I I I I I I I ] *The D&G Average London Rent Index is based on a periodic
S 8 ) s ¥ 5 3 2 ‘g_ k3] 3 8 re-valuation of each property type from every D&G office across
5 oo =2 < = 5 < $§ © =z o London with the increase or decrease in their values averaged

=== Demand 2012 Supply 2012
— — Demand 2011 Supply 2011

Douglas &Gordon E“i



